[image: A black background with blue and red text  AI-generated content may be incorrect.]· Could generate higher investment returns for public funds than traditional state treasurer-managed accounts, potentially growing the child care assistance fund significantly.
· Directs a portion of investment earnings specifically to county-level child care assistance for low-income families, addressing an area of significant need in Colorado.
· Bipartisan structure promotes accountability — The board's composition requires appointments from both the speaker of the house and the majority leader and minority leaders of both chambers, meaning no single party controls the authority. This built-in checks-and-balance could reduce political risk and increase public trust in how the funds are managed.

· Creating a new special purpose authority adds administrative overhead and governance complexity. The 7-member board structure and investment operations will require ongoing staffing and resources.
· Investment risk: public funds managed by the authority could underperform or incur losses, unlike the more conservative state treasurer approach. 
· Eligible entities opt in voluntarily, so actual participation—and the resulting child care funding—is uncertain and could be limited if entities are risk-averse.

CONS
STATUS: Introduced in the Senate, assigned to Finance.

SPONSORS: Sen. Bright (R), Sen. Marchman (D), Rep. García (D), Rep. Taggart (R)

SUMMARY: The bill creates a new Investment Performance Authority — a special purpose authority authorized to invest certain public money from special funds, enterprise funds, and other special purpose authorities. State and governmental entities may opt in to have their funds managed by the authority instead of the state treasurer. Investment earnings are used to: (1) disburse pro-rata quarterly returns to participating entities; (2) cover the authority’s administrative costs; (3) build a reserve; and (4) distribute funds to counties for child care assistance for families with low incomes.
The authority is governed by a 7-member board, including the State Treasurer (chair), the Director of the Office of State Planning and Budgeting, and five appointed members with expertise in investment management, government finance, child care, and child care advocacy.


FISCAL NOTES: Moderate state workload to establish and operate the authority. For FY 2026-27, the bill requires an appropriation of $59,010 to the Department of the Treasury.

SUPPORT: Colorado Children’s Campaign, Center for Work Education & Employment, Clayton Early Learning, Colorado Teen Parent Collaborative, ECCLA

AMENDING: Weld County

OPPOSITION: 9to5 Colorado, Colorado Bankers Association, Colorado Fiscal Institute, Communications Workers of America. SEIU Colorado State Council, The Bell Policy Center
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